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June 27, 2017

Governor Edmund G. Brown Jr.
Senate President pro Tempore Kevin De Ledn
Speaker Anthony Rendon

California State Capitol
Sacramento, CA 95814

RE: State cap-and-trade program - urging support of swift extension

Dear Governor Brown, President pro Tempore De Ledn and Speaker Rendon:

On behalf of the U.S. Green Building Council (USGBC), a non-profit organization
with 12,000+ member companies nationwide, and our strong community in
California,’ we write you to support confirming a swift extension of California’s
cap-and-trade program beyond 2020.

USGBC is committed to transforming the way all buildings and communities are
designed, built and operated through high-performance, cost-effective, green
buildings that save energy, water and money.

USGBC is best known as the developer of the Leadership in Energy &
Environmental Design (LEED) green building program, an industry leading
building rating system proven to reduce energy and resource consumption
while saving money for families, businesses and taxpayers. California is home to
nearly 5,000 LEED certified projects encompassing nearly 700 million square
feet of real estate and more than 30,000 LEED credentialed professionals
working statewide in the building design, construction, operations and
maintenance fields. These people and projects are at the forefront of California’s
clean energy, water resilient, and low-carbon economy, spurring growth in
sustainable communities across the state.

USGBC is the drive train of a $300 billion dollar green construction industry
nationwide that’s estimated to employ approximately 3 million Americans. From
the green buildings built or renovated within the past 4 years alone, we
estimate that this green construction industry accounts for $2.4 billion in energy
savings nationally. In California, green construction is big business. Research
estimates that, from 2015-2018, green construction in the state will account for a
cumulative $90 billion in state GDP and will support more than 1 million jobs
which, at an estimated average of $60,000 each, will support labor earnings of
over $60 billion over the same time period. See attached infographic.

While LEED and green construction is used by California’s leading companies to
match market demand and to remain competitive, some of the earliest adopters

TLearn more about USGBC in California through our several local communities in
Northern California; Redwood Empire; Central California; California Central Coast; Los
Angeles; Orange County; and San Diego.
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of these standards were affordable housing providers. With the help of state
and federal programs, California affordable housing developers recognized that
reducing utility bills and providing healthier indoor environments are critical for
low-income residents. The 2016 State of the Nation’s Housing report issued by
the Joint Center for Housing Studies at Harvard University found the number of
the nation’s cost-burdened renters - those paying more than 30 percent of their
income on housing - reached a record high of 21.3 million in 2014.2 California’s
current cap-and-trade program has provided essential funding to ensure that
we can address the state’s housing affordability crisis and the global climate
change crisis at the same time - all while providing our most vulnerable citizens
with healthy, efficient homes and creating jobs for the future economy.

USGBC supports public policy that facilitates economic growth through greener
buildings, infrastructure, and communities for maximal Triple-Bottom Line
benefit. Our work to transform entire industries towards sustainability is an
effort to extend these benefits to all Californians. A key policy lever in this
strategy is California’s cap-and-trade program.® As a complement, we also urge
state policymakers to establish careful protections for low-income Californians
who often bear an outsized burden of downstream environmental impacts. As
the conversation continues, USGBC urges you to consider a swift extension of
cap-and-trade that is linked to real reductions in air pollutants; a price cap
ceiling that acts as an effective mechanism for true GHG reductions; and
prioritizes offsets in California.

The world looks to California for leadership on this issue and California should
risk no delay in providing a clear path forward. OQur members and partners look
forward to working with you and your colleagues to ensure that cap-and-trade
meets a high bar of sustainability performance for all California citizens,
businesses and the environment.

Sincerely,

Jeremy Sigmon Brenden McEneaney
Director, Technical Policy Pacific Regional Director
U.S. Green Building Council U.S. Green Building Council
jsigmon@usgbc.org bmceneaney@usgbc.org
202.742.3811 415.659.9394

We can also be reached through our advocate in Sacramento, Ecoconsult
[ulia@ecoconsult.biz / 916.448.1015

2 See Harvard University: http.//www jchs harvard.edu/research/state nations_housing
3 While more must still be done to ensure the benefits of climate and energy policies like
cap-and-trade also benefit California’s most vulnerable populations, note a 2016 UCLA
Luskin Center study finding that low-income Californians do benefit from cap-and-trade.
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GREEN BUILDING + LEED ECONOMIC IMPACT BY THE NUMBERS IN
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Source: 2015 Green Building Economic Impact Study - prepared by Booz Allen Hamilton (BAH) for the U.S. Green Building Council (USGBC)
For further information: USGBC State Market Briefs ¢ GBIG Places
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